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STRONG FUNDAMENTALS… GEARING UP FOR QUALITY GROWTH 

Hong Leong Bank’s financial and business fundamentals are on course despite registering lower profit before tax of RM42 million for the quarter ended 31 March 2004.  Year-to-date profit before tax is at RM401 million.

The lower profit before tax is attributed mainly to total loan loss provisions of RM191 million made in the 3rd quarter, consisting of lumpy provisions for several restructured and rescheduled non-performing loans (NPL).

The Net NPL ratio declined to 6.2% from 6.8% against the corresponding period last year, compared to the industry average of 9% as at March 2004.

Hong Leong Bank’s loan growth registered a marginal 1% increase on an annualised basis, mainly due to continued repayments of its Hire Purchase portfolio.  Both mortgage and consumption credit portfolio registered healthy growth – with a year-on-year growth rate of 23% and 5% respectively.

The growth momentum based on loan approvals in both business and consumer divisions showed positive upward trends in the quarter under review.  

New Hire Purchase funding also registered healthy growth in the quarter, in line with the improving economy.

Non-interest income, inclusive of Islamic Banking business was recorded at RM170 million for the 9 months ended 31 March 2004, representing approximately 1% growth compared to the previous corresponding period, despite mark-to-market losses of RM32 million in the 1st quarter of the financial year.  NII for the 3rd quarter rose by 18.5%.

Singapore operations continue to contribute strong NII for the Bank via investment banking wealth management and treasury businesses.  HL Bank Singapore was among the top 3 lead manager for IPO in Singapore in 2003.

Cost-income ratio is stable at around 34%.  Risk Weighted Capital Adequacy Ratio (RWCR) is at 18.6% at the end of the 3rd quarter, against the industry average of 13.5%

Hong Leong Bank is expanding its branch network and sales outlets to be closer to its customers in various communities, and is expected to open more branches and sales outlets in the next 6 months.  

The Bank will also increase its investment in self-service banking facilities as well as IT applications and infrastructure to provide extended banking facilities and convenience and service level to our customers.

Hong Leong Bank will continue to leverage on the strengths of Hong Leong Group’s established foundation, franchise and extended customer base for growth, and to offer a full range of integrated financial services for our customers.

The Bank is continuously improving its services to be more responsive and agile in meeting its customers’ needs

Hong Leong Bank is set to merge with its Finance subsidiary by end of the financial year, subject to regulatory approval.
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For further details, please visit the company announcements of Bursa Malaysia website (www.bursamalaysia.com/website/listing/lcannounce/lca.htm) or Hong Leong Bank website at www.hlb.com.my
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